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European gas prices likely to fluctuate in late 2023 as markets evaluate
Middle East conflict, among other factors

The Israeli-Palestinian conflict triggered a sudden rise in gas prices, driven by
supply scarcity fears. Autumn instability can be expected thanks to Europe's
exposure to Liquefied Natural Gas (LNG) supplies.

Milan, 19 October 2023 — After a summer in which gas prices fell to pre-energy-crisis levels
(linked to the Russian-Ukrainian conflict) the Israeli-Palestinian clashes triggered a sudden
rise in gas prices in early October.

Despite the highest storage levels in Europe seen since 2017, and gas demand remaining
low, high market volatility is expected in the autumn. This is a result of escalating violence in
the Middle East, coupled with the increasing frequency of extreme weather events and
Europe's dependence on liquefied natural gas (LNG) supplies.

These are the findings of a report by global renewable energy producer Renantis - available
here - which analysed energy price trends in the third quarter of 2023.

Gas experienced high volatility over the summer period: gas futures! quotations fluctuated
erratically between 32 €/ MWh and 47 €/ MWh for the October reporting period. This was
impacted by sensitivity of the Title Transfer Facility (TTF) - Europe's main gas trading hub -
to news about strikes in the LNG industry in Australia.

In the coming months, energy trading experts at Renantis have predicted price volatility will
be further driven by a range of global influences.

Climate change increases the frequency of extreme meteorological events. Possible cold
spells in both Europe and Asia would lead to an increase in gas demand that could not be
filed by LNG imports alone, as 2022 taught us. In addition, the escalation of the Israeli-
Palestinian clashes had an immediate effect on gas prices. Despite this, it is not yet clear
what the real consequences on the energy sector will be. The price increase is a snap
response to the geopolitical situation in the Middle East; however, the countries involved and
surrounding do not play a crucial role in the supply of gas to Europe, so this increase is
expected to settle down in time.

Luca Prosdocimi, Head of Trading and Dispatching at Renantis, comments: 'The European
market is well prepared for winter, as evidenced by the very high storage levels; however, it
will only be possible to assess the resilience of the system once temperatures drop. The
uncertainty caused by the current geopolitical situation could weigh on the winter. It’s possible
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contracts stipulating the commitment to the deferred purchase of a certain good, in this case natural gas, at a price established before the relevant period.
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we’ll see sudden price rises driven by conflict-related news and fears, alternating with periods
of greater stability.”
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Renantis exists to build a better future for all by powering people’s everyday lives with care. It develops, designs,
constructs and operates onshore wind farms, solar PV plants, floating offshore wind farms and energy storage
facilities globally. Headquartered in ltaly, Renantis has delivered renewable energy since 2002. The company’s
plants span the United Kingdom, Italy, United States, Spain, France, Norway and Sweden, with a total capacity
of 1,420 MW in operation.Sustainability is part of Renantis’ DNA, creating shared value for all stakeholders,
safeguarding and enhancing the environment in which they operate and building relationships with communities.
As responsible pioneers in the renewable energy sector, Renantis has a strong track record of providing
specialised services and expertise at all stages of the value chain. From production to consumption, Renantis
provide technical advisory, asset management and energy management services to clients and these activities
span 40 countries.
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Disclaimer Regarding Forward-Looking Statements

This document, copyrighted by Renantis S.p.A., contains forecasts, projections, goals, plans, and other forward-
looking statements regarding market and price development prepared by Renantis S.p.A. (hereinafter, the
“Company”) based on its know-how. Forward-looking statements are based on the Company's assumptions,
estimates, outlook, and other evaluations made in light of confidential and non-confidential information, including
publicly accessible data, available at the time of preparation of such statements and involve both known and
unknown risks and uncertainties. Although the information has been collected from reliable sources and is
presumed to be accurate, complete, and not misleading, the Company does not provide any assurance and
warranty with respect to the data’s accuracy and completeness. The Company cannot be held liable in the case
that any information contained is found to be inaccurate, incomplete, or misleading. Consequently, forecasts,
plans, goals, estimates and other statements may not develop as described, and other projections may differ
materially from those presented herein. The Company does not provide any assurance and warranty as to the
fulfilment and achievement of any forecast, plan, goal and/or estimate contained in this document. The Company
cannot be held responsible for any consequences and/or damages resulting from the use of this document, the
information, statements, plans, estimates and/or forecasts contained herein. The information, statements, plans,
estimates and/or forecasts contained in this document may change without the Company having to
communicate such changes, without prejudice to any legal or regulatory obligations. Any reproduction, copying,
distribution and/or redistribution, in whole or in part, directly or indirectly, of this document, the information,
statements, plans, estimates and/or forecasts contained herein, not expressly authorised by the Company, is

prohibited.
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